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CHAIRMAN'S STATEMENT

R R

The Board of Directors (the “Board” or “Directors”) of QPL
International Holdings Limited (the “Company”) announced the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended
31 October 2019 (the “Period”). The interim financial results and
report have not been audited, but have been reviewed by the audit
committee of the Company.

FINANCIAL RESULTS

The Group reported a turnover of HKS$134.50 million for the
Period, representing a decrease of 16.27% as compared with
HK$160.64 million for the same period last year. The Group’s
consolidated loss for the Period amounted to HK$23.91 million, as
compared with a loss of HK$33.71 million for the corresponding
period in 2018. Loss per share for the Period was HK1.06 cents (2018:
HK1.49 cents).

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period (2018: HK$nil).

BUSINESS REVIEW

The Group faced many challenges in the tough business
environment for the Period and recorded a decrease in turnover of
16.27% to HK$134.50 million (2018: HK$160.64 million) during
the Period.

During the Period, staff costs decreased to HK$38.08 million (2018:
HK$46.24 million), representing 28.31% (2018: 28.79%) of the
Group’s turnover. The Group will continue to implement policies
to mitigate the increasing labour costs.

During the Period, other expenses decreased to HK$48.97 million
(2018: HK$50.88 million), representing 36.41% (2018: 31.67%)
of the Group’s turnover. The Group will continue to tighten its
expenditure in its efforts to minimize the impact of increasing
factory operating costs.

The financial results of the Group were affected by net fair value
loss on financial asset at fair value through profit or loss (“FVTPL”)
of approximately HK$4.83 million (2018: HKS$16.44 million)
during the Period. The net fair value loss on financial asset at
FVTPL mainly comprised of the fair value loss on investment
in listed equity securities of WLS Holdings Limited (“WLS”)
(approximately HK$9.82 million). Details of the financial asset at
FVTPL are disclosed in the “Significant Investments” section of
this report.
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LIQUIDITY AND FINANCIAL RESOURCES
The Group’s cash and bank balances amounted to HK$125.65
million as at 31 October 2019 (30 April 2019: HK$131.28 million).
To finance its working capital, the Group has incurred total
outstanding debts of HKS$17.02 million as at 31 October 2019
(30 April 2019: HK$13.06 million), which comprised HKS$0.11
million (30 April 2019: HK$0.46 million) of obligations under
finance leases, and a HK$16.91 million (30 April 2019: HK$12.60
million) loan from a director. In terms of interest costs, HK$0.11
million (30 April 2019: HK$0.46 million) was interest bearing and
HK$16.91 million (30 April 2019: HK$12.60 million) was interest
free.

As the recognition of lease liabilities during the Period, the
gearing ratio was increased to 14.98% as at 31 October 2019 (30
April 2019: 2.8%).

FOREIGN EXCHANGE RISK MANAGEMENT
The Group mainly operates in the PRC and Hong Kong and is

exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to RMB and United States
dollars. The fluctuations in currency exchange rates for the Period
did not adversely affect the Group’s operations or liquidity.
During the Period, the Group has not entered into any hedging
arrangements. However the management will continue to monitor
closely its foreign currency exposure and requirements and to
arrange for hedging facilities when necessary.

EQUITY PRICE RISK EXPOSURE

The Group is exposed to equity price risk through its investments
in listed securities. Although, the Group currently does not
maintain any hedging policy to hedge against the equity price
risk, the management team manages this exposure by monitoring
the price movements and the changes in market conditions that
may affect the value of the investments and will consider taking
appropriate actions to minimize the risk.

PLEDGE OF ASSETS

As at 31 October 2019, the Group did not pledge any assets
(30 April 2019: HKS$nil). Motor vehicles with a carrying amount
of approximately HK$0.16 million (30 April 2019: HK$0.78
million) were assets held under finance leases.

CAPITAL EXPENDITURE

During the Period, the Group invested HK$4.40 million (30 April
2019: HK$10.79 million) in acquiring property, plant and
equipment. This capital expenditure was financed mainly from
internal financial resources.
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EMPLOYEES AND EMOLUMENT POLICY

As at 31 October 2019, the total number of employees of the
Group was approximately 820 (30 April 2019: 1,010). The
Group maintains its emolument policy to ensure that employee
remuneration is commensurate with job nature, qualifications
and experience. The Group continues to offer competitive
remuneration packages, share options and other benefits to
eligible staff, based on the performance of the Group and of
individual employees.

SIGNIFICANT INVESTMENTS

Since there was no financial asset at FVTPL and other investments
held by the Group valued more than 5% of the total assets
of the Group as at 31 October 2019, there were no significant
investments held by the Group. Details of the financial asset at
FVTPL held by the Group were as follows:
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Financial asset at FVTPL As at 31 October 2019 As at 30 April 2019
e n AR AR 2 40 E REZZ-AEFAZ+—H REZZF-AENA=1H
Approximately Approximately
percentage to percentage to
Fair value the total asset Fair value the total asset
HHEEEZ g EZ
AR BESE 4 AR WEAE A
HK$°000 HKS$°000
T T
Listed equity securities LA 5
China Properties Investment T E R E
Holdings Limited (“CPI”) A BR 2 )
([ B E ) 13,201 2.34% 6,028 1.13%
WLS it 11,898 2.10% 18,639 3.49%
China Investment and PR G SR A R
Finance Group Limited (“CIF”) ([ E#&HE]) 5,383 0.95% 8,398 1.57%
China e-Wallet Payment Group B 8842 3
Limited (“CEW”) EHARAA
(ME s l) 5,179 0.92% - -
Other listed equity HoAl b7 A 5
securities (note 1) (HiiEl) 12,821 2.27% 7,762 1.45%
Sub-total INEF 48,482 8.58% 40,827 7.64%
Unlisted equity securities E AW N £
Henghua Global New Henghua Global New
Opportunity Fund SP Opportunity Fund SP
(the “Fund”) (M2 - - 3,064 0.57%
Total Mt 48,482 8.58% 43,891 8.21%
Note: Bt -
1. As at 31 October 2019, other listed equity securities comprised 8 1. WZF-NUFEHH=Z1+—H HAh £ A RE

listed equity securities and none of them was more than 1% of the
total assets of the Group.
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CPI, WLS, CIF and CEW are listed on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The major
activities of CPI are investment holding, property investment,
money lending and financial services. The major activities of
WLS are provision of scaffolding and fitting out services and
other services for construction and buildings work, provision of
gondolas, parapet railings and access equipment installation and
maintenance services, money lending business, securities brokerage
and margin financing and securities investment business and assets
management business. The major activities of CIF are securities
trading and investment holding. The major activities of CEW are
provision of programming and advertising solutions in mobile
platform and distribution of computer-related and mobile-related
electronic products and accessories. The Fund is managed by
Henghua Global Fund SPC, an exempted company incorporated
with limited liability under the laws of the Cayman Islands. The
investment objective of the Fund is to generate income and/or
achieve capital appreciation through investing in a variety of the
investments.

The Directors considered that the future prospects of the financial
asset at FVTPL held by the Group may be affected by external
market conditions, and the Directors will continue to monitor and
assess the Group’s investment.

PROSPECTS

The Group will continuously strengthen its engineering and
production departments in order to maintain its competitive edges
of short lead times and high production planning flexibility. These
competitive edges will enable the Group to serve its customers
better and may eventually expand the Group’s market share.

In order to improve the Group’s operational performance, the Group
will continue to implement plans to increase its production efficiency
and capacity. The Group will keep deploying resources to upgrade
and restructure existing plant and machinery to improve the Group’s
competitiveness and fulfill different production requirements.

In addition, the Group will continue to explore other business
opportunities with a view to expanding its principal manufacturing

business and generating improved returns to our shareholders.

By Order of the Board

Li Tung Lok
Executive Chairman and Chief Executive

Hong Kong, 18 December 2019
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES
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DIRECTORS

The Directors during the Period and up to the date of this report
were:

EXECUTIVE DIRECTORS

Mr. Li Tung Lok (Executive Chairman and Chief Executive)
Mr. Phen Hoi Ping Patrick

Mr. Wong Ka Lok Andrew

Ms. Tung Siu Ching

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Liu Rongrui

Mr. Chu Chun On Franco

Ms. Chung Hoi Yan

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code™)
as set out in Appendix 10 of the Listing Rules for dealings in the
securities of the Company by the Directors. All Directors have
confirmed, following specific enquiry by the Company, that they
have fully complied with the required standard set out in the
Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

DIRECTORS AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 31 October 2019, the interests and short positions of the
Directors, chief executive and their associates in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE'S A B BT BN B By B H B Bt
INTERESTS IN SHARES AND UNDERLYING frz s (%)
SHARES (continued)
LONG POSITION IN SHARES AND AR 2 i) JBe Ay B A B Bt By 2 4 AT
UNDERLYING SHARES OF THE COMPANY
Percentage of
the issued share

Personal Family Corporate capital of
Name of Director interests interests interests Total the Company
A 2 ¥
CEITRAZ
HERA fisl N HE 23 KV BE i 2 ) BE i Ha st [iFig4
Mr. Li Tung Lok
— Ordinary shares in issue
2= [7] 48 e e
— B BAT W AL 63,515,530 900,000 4,647,736 69,063,266
(Note a) (Note b)
(Ktita) (Btitb)
— Unlisted share options
— I L i B A A 36,500,000 - - 36,500,000
100,015,530 900,000 4,647,736 105,563,266 4.68%
Mr. Phen Hoi Ping Patrick
— Unlisted share options
AR e
— I b I A 5,000,000 - - 5,000,000 0.22%
Ms. Tung Siu Ching
— Unlisted share options
#NE L
— JF L i i R 20,000,000 - - 20,000,000 0.89%
Notes: Mt -
a. The family interests of 900,000 shares represent the interest of the  a. FJE HE 75 2.900,00008 1 13 )% 2= [R) 4% 5e A~ 3%
wife of Mr. Li Tung Lok. T2 h -
b. Mr. Li Tung Lok wholly owns Solar Forward Company Limited, b. ZElR 4 5e A 2 G B B A BRA | > 5% Al HE
which owns 4,647,736 shares of the Company. H4,647, 736 AN T B Ay o

Save as disclosed above, as at 31 October 2019, none of the Bf EXXr#eEH /A E—JLFE+TH =+ —
Directors nor chief executive of the Company had or was deemed — H » #f #E A< 0 7] 8 5 ol £ Z AT B B A A #
to have any interests or short positions in the shares, underlying B o AH Wt 12: [ 2 B 005 ~ AH B I 003 B8 15 E 3% b
shares or debentures of the Company and its associated A SUBH 25 HEA L MIRER BOR B -
corporations.
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SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) was
adopted pursuant to an ordinary resolution passed on 15 September
2015 (the “Adoption Date”), which has a terms of 10 years
commencing on the Adoption Date. The purpose of the Scheme is to
enable the Group to grant share options to employees, the Directors
and other selected participants as incentives or rewards for their
contribution to the Group.

A share option granted by the Company is exercisable at any time
during a period to be determined and notified by the Directors to
each grantee, which period may commence from the date on which
the offer for the grant of share options is made, but shall end in
any event not later than 10 years from the date of grant of the
option subject to the provisions for early termination thereof. The
option acceptance date should not be later than 28 days after the
date of offer. The exercise price (subject to adjustment as provided
therein) of the option under the Scheme shall be determined
by the Board, but shall not be less than the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the date of offer for the grant, which must be
a business day; (ii) the average closing price of shares as stated in
the Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of offer for the grant; and (iii)
the nominal value of a share.

The maximum number of shares in respect of which share options
may be granted under the Scheme shall not exceed such number
of shares as required under the Listing Rules, being 10% of the
shares in issue as Adoption Date, excluding the shares which
would have been issuable pursuant to the share options which have
lapsed pursuant to the Scheme.

As at 31 October 2019, an aggregate of 448,330,000 share options
granted under the Scheme remained outstanding, representing
19.87% of the issued share capital of the Company. However,
the total maximum number of shares which may be issued upon
exercise of all outstanding share options must not exceed 30% of
the issued share capital of the Company from time to time. The
number of shares in respect of which options may be granted to
any one grantee in any 12-month period is not permitted to exceed 1%
of the shares of the Company in issue in such 12-month period
up to and including the proposed date of grant, without prior
approval from the Company’s shareholders.
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES
AR L BRI B 0 2 R

SHARE OPTION SCHEME (continued) o JBe At B (7))
The movements in the Company’s share options granted to the = 3 KX i B A 4% A 2 w) B i A i A 0 ] i 2
Directors and employees during the Period were as follows: SEENUNT -
Outstanding Outstanding
as at X K as at
Date of 1 May Movement during the Period 31 October  Exercise Exercise
grant 2019 Granted Exercised Cancelled Lapsed 2019 price period
e S K3 REF—NAE
fA—H LRk +A=+—H
Zi A AT C#i CAT Ok # CRH WAL AR AT
HKS
T
Category 1: Directors
PR ER
Mr. Li Tung Lok 22 April 2016 16,500,000 - - - - 16,500,000 0.620 22 April 2016 to
21 April 2026
ELk S “E-RE “E-RE
WA= +=H MAZ+-HE
CEOAE
WA= +—H
14 September 2018 20,000,000 - - - - 20,000,000 0.080 14 September 2018 to
13 September 2028
ZF— R
JURtmH JUAtMHEE
RN
AAH=H
Mr. Phen Hoi Ping Patrick 22 April 2016 5,000,000 - - - - 5,000,000 0.620 22 April 2016 to
21 April 2026
YR “E-RE ZE-RE
WA= A WAt -HE
[ Sy
WAZ+—H
Ms Tung Siu Ching 14 September 2018 20,000,000 - - - - 20,000,000 0.080 14 September 2018 to
13 September 2028
BNFLL ZE— N SE—NF
LA H JLATIHAZE
“EONE
AA+=H
Total Directors 61,500,000 - - - - 61,500,000
R
Category 2: Employees
FoECRA
22 April 2016 1,210,000 - - - - 1,210,000 0.620 22 April 2016 to
21 April 2026
I ~2NF
WA=+ =H WA=+ -HE
ZETRNE
mAZ+—H
14 September 2017 225,620,000 - - - ~ 225,620,000 0.138 14 September 2017 to
13 September 2027
SE LA SR
A+ H AAHEHE
B St ot
AT=R
14 September 2018 160,000,000 - - - - 160,000,000 0.080 14 September 2018 to
13 September 2028
ZF- ZF—)VE
AR RATHAE
CECNE
AAT=ER
}“otal egployees 386,830,000 - - - — 386,830,000
R

Total all cateiories 448,330,000 - - - — 448,330,000
Fr A K A
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INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

A TR B R ik 2 R

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme of the Company, at no time
during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors or chief
executive of the Company, their spouses or children under the age
of 18 to acquire benefits by means of the acquisition of shares or
underlying shares in, or debentures of, the Company or any other
body corporate, and none of them had any right to subscribe for
the securities of the Company or its associated corporations, or
had exercised any such right during the Period.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND UNDERLYING SHARE

As at 31 October 2019, the Board were not aware of any persons
who were substantial shareholders of the Company and had or
was deemed to have any interests or short positions in the shares
and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee™)
comprises three independent non-executive Directors, has reviewed
the accounting principles and practices adopted by the Company
and has discussed auditing, internal control and financial
reporting matters. The Audit Committee has reviewed the Group’s
unaudited condensed consolidated financial statements for the six
months ended 31 October 2019.

Yl B oy o Ml 2 K B

B AR 23 ) 2 J TR T ) A > A 2 ] BOH AT AT R
JRgg Y I A S ] A A ] T ] 49 40 2 BRLAT ] 22 B >
ol AR 2> W) 3 2 B T S AT BUA B RS 2 E (R
18755 LA T 2 1 2 vl 8 Bl A AR 2% ) AT ) A 35
N B 2 R R R B S MR T i - T
T &5 % A 39T [H] 1A Sz 286 0 A I 86 4T (oA ] T R M
AR ) CHA B 5 B R T A

B SO e Ay Be A W OB By 2 B 4

R E-NAFETA=ZT—H - ERGHMANE
FE AT b By AR 2 R 2 T B ROR > 3 R AR 4 R A
3 S AR T Je o o AT SR /3 A B AR R 78
I7 Lo B R 91 5 3360 ZEAT B 2 B R I AT A
HE i SR o

i L~ o A O I bl

TR AS Y TR] > A ) 5 HL AT e A Ja 2 ) AR 4 O
Hh B B [ A 2% R A AT b T R O o

EBRZAA

M= B AT ERFAR AR FERER
T (IHFEKZRET])) CFEMAL A RN Z Gt
i B L - S i A TR A A S B A
HM B - FREZRECHFMAERERE —F
—UETA =+ —H AR A 2 R K
ARa Bk o
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QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION PROVIDED IN ACCORDANCE WITH THE LISTING RULES

Ay bR B R i 2 R

CORPORATE GOVERNANCE PRACTICES

The Company is committed to building and maintaining best
practice standards of corporate governance. The corporate
governance principles of the Company emphasize a quality Board,
effective internal controls, stringent disclosure practices and
transparency, independence and accountability to all shareholders
of the Company.

The Company has adopted its own Code on Corporate
Governance Practices (the “QPL Code”) incorporating the
principles and code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 to
the Listing Rules.

For the Period, the Company has applied the principles and
complied with all the code provisions set out in the CG Code
except for the deviations explained in the relevant paragraphs
below. Nevertheless, such deviations are considered by the Board
to be immaterial given the size, nature and circumstances of the
Company.

Code Provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li Tung Lok has
been the Chairman of the Board since the establishment of the
Company in January 1989. Mr. Li has also served as the Chief
Executive since January 1989 (except for the period from February
2004 to December 2008). Being the founder of the Group, Mr. Li’s
industry expertise and detailed understanding of the Company’s
operations is highly regarded by the Company. Accordingly,
vesting the roles of Chairman of the Board and Chief Executive
in Mr. Li adds significant value to the Company’s business growth
while enhancing the efficiency of the decision-making process in
response to the changing environment. Given all major decisions
are reserved to the Board and a majority of the Board members
are independent non-executive Directors, the Company considers
that there is an adequate balance of power and authority in place
between the Board and the management of the Company.

Code provision A.6.7 and E.1.2 of the CG Code stipulate that the
chairman of the board should attend annual general meetings of
the Company and non-executive Director should attend general
meeting of the Company. Owing to other business engagements,
the Chairman of the Board, Mr. Li Tung Lok and three
independent non-executive Directors, Mr. Liu Rongrui, Ms. Chung
Hoi Yan and Mr. Chu Chun On Franco were unable to attend
the general meetings of the Company held on 30 October 2019.
However, the senior management and the executive Directors of
the Company subsequently reported to them on the enquiries from
the shareholders of the Company in the general meetings for them
to gain and develop a balanced understanding of the views of
shareholders of the Company.

e ANy

AR T B S R A IR R
AAFTZEEERFNBRESELUE A
R0 NS B R 2 L LS AR
A B I SR B G 2 18 5T B P 3 o

Ao F] R A HAS B 2 AR SEEIRH ST RI (TQPL
SERI) > FCR 2 BT AR S B Bk - P R A
CRERIRUEGE S-S IRRRIE 9 IP S RS
3o

T AR ST B - BRI TR SR B B T At 2 R
b > A ] — B Al 36 IR 7 I BT s R S
AT HL A S R SC - 3T EHEE R AR
Rl Z BB MBS OLI 5 > A B i SIS E K o

A 8 1R S I 2 F BB SO A2 1R B E >
LB AOET RS BAEHRRE—A
FHAT o A — JUN VA — H AR w] s DA - 25 ]
S —HEREREGER - A — LLFE—
JUE > 255 A IR AR AT BORR R — ik (2 Z 4R
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i o
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CONDENSED CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
7 1 1 e o L At 2 v WA 2

For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

Six months ended 31 October
BETH=1+—HILAMEA

2019 2018
ZE M TR A
NOTES HK$’000 HKS$’000
Bt 7 Tt Tt
(Unaudited) (Unaudited)
(REER) (KRB Z)
Revenue Wi %5 3 134,499 160,638
Changes in inventories of BT S R 2
finished goods and work in progress FREE) 1,105 (5,564)
Raw materials and consumables used 1 A DA ) B3 AR (61,859) (69,337)
Other income RER AT N 4 6,380 5,437
Exchange gain, net T 58, i 4 V5% %H 3,823 3,167
Net fair value loss on financial N R AR #R
asset at FVTPL 2 4 RE S Ul
Jis 18 45 (4,830) (16,440)
Realised gain/(loss) on disposal of N e R A E A
financial asset at FVTPL Z G R
o BlE (1) - -
Other gains and losses HoAh g 55 K s 48 4 27 199
Staff costs B T A (38,078) (46,244)
Equity-settled share-based JBE A 4 B DA B o o R Tl
payment expense 5 BB 2 - (8,500)
Depreciation of property, I ERE S0 Y& L P
plant and equipment e (14,410) (5,497)
Other expenses HoAh B % (48,968) (50,876)
Finance cost S <9i %N (1,138) (188)
Loss before taxation ok B il s 18 (23,449) (33,205)
Taxation LI 5 (463) (503)
Loss for the period A i 18 6 (23,912) (33,708)
Other comprehensive (expense) income: Hofte 2w (BIX) W ds:
Items that may be subsequently AR R E
reclassified to profit or loss: Ha 2 HE :
Exchange differences arising AW I ET EAE
on translation of foreign operations [ifE 58, 25 BH (1,945) (356)
Total comprehensive expense 91N 4 T BH 2 SRR
for the period (25,857) (34,064)
Loss per share 95 Ji 5 48
Basic and diluted A T i 8 (HKL.06 cents #fll)  (HK1.49 cents # 1)

13



QPL INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
57 W &2 5 B B AR DL A

At 31 October 2019 #—ZF—JL4F+H=+—H

At 31 October At 30 April
2019 2019
R EF A R E—JUE
FH=1FH mHA=+H
NOTES HKS$’000 HK$’000
Kt it Tt T
(Unaudited) (Audited)
(AR BH %) (B3 1%)
Non-current assets I W B B
Property, plant and equipment LB L Y & il 157,301 160,853
Right-of-use asset o 1A R 48,510 -
205,811 160,853
Current assets i B e
Inventories ety 46,671 45,487
Trade and other receivables B G T . Ath JRE Ui 3k TH 9 113,958 109,558
Deposits and prepayments P 4 B LAY AR IA 24,163 23,074
Financial asset at FVTPL e RAERI AT 45 2
B T 48,482 43,891
Loan receivables JRE g B 3K 10 484 20,323
Bank balances and cash SRAT &5 R S B 4 125,653 131,276
359,411 373,609
Current liabilities i B £
Trade and other payables B 5y B A AT B 11 21,086 17,752
Deposits and accrued expenses e K R 35,227 35,071
Taxation payable JRE 4B TH 811 809
Other borrowings HoAh £ £ 12 16,910 12,596
Obligations under finance leases il L B R 105 457
Lease liabilities EAE 13,091 ~
87,230 66,685
Net current assets B 272,181 306,924
Total assets less current liabilities HUE S I B A6 477,992 467,777
Non-current liabilities I R B A
Lease liabilities GENES=R 36,072 -
Net assets I 441,920 467,777
Capital and reserves & A K f
Share capital & A 13 180,501 180,501
Share premium and reserves J& 53 Y A I fidh e 261,419 287,276
Equity attributable to owners A2y w] BEA N R AN HE #5
of the Company 441,920 467,777
441,920 467,777
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INTERIM REPORT 2019-2020 ' Hi#i 45

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
il W3 4 15 B 2 A B 2

Capital Share
Share Share  Contributed redemption options  Translation  Accumulated
capital premium surplus reserve reserve reserve losses Total
g N ] Jik I
JitA Tt i TR ) it AR AitE# it
HKS$'000 HK$'000 HKS$'000 HKS$000 HKS$'000 HK$'000 HKS'000 HK$'000
T Tl T Tt T T T T
At 1 May 2019 (audited) REZ—ELA—B (B%H) 180,501 696,688 95,726 12,310 35,641 5752 (558,841) 461,171
Loss for the period MR = = = - - - (23912 (23,912
Other comprehensive income IR
for the period - - - - - (1,945) - (1,945)
Total comprehensive income (expense) M1/ & Tl E (B %) 4%
for the period - - - - - (1,945) (23,912) (25,857)
At 31 October 2019 (unaudited) REF-NETH=F-H
(REEY) 180,501 696,688 95,726 12,310 35,641 3,807 (582,753) 441,920
At 1 May 2018 (audited) REF-NFEA—H (K%H) 180,501 696,688 95,726 12,310 27,141 2,019 (511,322) 503,063
Loss for the period Lo - - - - - - (33,708) (33,708)
Other comprehensive expense WA B
for the period - - - - - (356) - (356)
Total comprehensive expense LEST T X
for the period - - - - - (356) (33,708) (34,064)
Recognition of equity-settled TR IR 45 B DA 0 B e 2 3
share-based payment - - - - 8,500 - - 8,500
At 31 October 2018 (unaudited) REF-NETA=+-H
(REEY) 180,501 696,688 95,726 12,310 35,641 1,663 (545,030 477,499
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CONDENSED CON SOLIDATED STATEMENT OF CASH FLOWS
s A HERE

For the Six Months ended 31 October 2019

WE = F—JUE A =4 I

Six months ended 31 October
BETH=1+—HILAMEA

2019 2018
ZE A —E— )\
HK$’000 HK$°000
Tt T
(Unaudited) (Unaudited)
(RBH%) (REBHE)
NET CASH USED IN OPERATING £8P ) B 4
ACTIVITIES (23,187) (31,345)
NET CASH GENERATED FROM BEWH IS () REeE 5
(USED) IN INVESTING ACTIVITIES 15,547 (2,043)
NET CASH GENERATED FROM MEWB GRS FH
FINANCING ACTIVITIES 2,017 3,345
NET DECREASE IN CASH AND HEeEMRERBEEH WA HE
CASH EQUIVALENTS (5,623) (30,043)
CASH AND CASH EQUIVALENTS MRHEH—HBZHRERERBSHE
AT 1 MAY 131,276 150,249
CASH AND CASH EQUIVALENTS RTA=Z+—HZXHRE&ERERB4&EH
AT 31 OCTOBER
Representing bank balances and cash i SRAT &5 5 B B4 125,653 120,206
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For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

GENERAL INFORMATION

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
the Stock Exchange.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are the
manufacture and sale of integrated circuit leadframes,
heatsinks, stiffeners and related products, securities trading,
investment holding and money lending.

BASIS OF PREPARATION AND
ACCOUNTING POLICES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values.
Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
31 October 2019 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 30 April 2019.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRSS

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 May 2019 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC)-Int 23

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement
Amendments to HKAS 28  Long-term Interests in Associates
and Joint Ventures
Amendments to HKFRSs ~ Annual Improvements to

HKFRSs 2015 - 2017 Cycle
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

— 2R
AR S TR ST A A R
RV RE 3N ik

AN Ty BOBHE L T o A T KL
KA (AR AL ]) 2 FRER R
i K s B AR R B 5| AR~ BURGR iR
HR A B E o~ RE R B BRI
fHE -

B L YE B A7 it R

7 B A B 5 i 3R U $ JER S0 AR 2 E
B M T A TR AR R EFH RS
JEE s A — S DL R BB B R B BT A i
B2 SAE R

BRN ST AL R - LE A
= Bk A 2 W R A B R
Bk 1 2 & wt BOR st 507 15 SR AR
EEMEE T - UFENH =+ HILFE
A IS AR T BR AR

M JE 50 T e 6846 7 ¥l S Ak o o

TR H S A TR AR 4 T 2 U AR R
SECNAFELA - B AR 2R
S0y F) o ) 2 2 PR A o AT A 2
AT B KEAE BT 7 vl s il e S DL AR R
A AR 1 ) P S K

FWM B EL E
6%k

A ls (BB R T 59 B0 B B A e o
BRZAT)
— e B EE23E

s MR R R R AR A
SEO%E (BRTA)

W EEHENE 1958 FHEBTT AbiEs
(EFTA)

s e eI SE28 5% HAE A A R KA A

(EFTA) ZRMER
BB SR A R s R
(E7TA) —HEFE-F L

2 AR B O

17



18

QPL INTERNATIONAL HOLDINGS LIMITED

57 WA ot B 285 R A i

For the Six Months ended 31 October 2019 # % ~ZF—JL4F+H =+—HILAMHA

BASIS OF PREPARATION AND
ACCOUNTING POLICES (continued)
APPLICATION OF NEW AND
AMENDMENTS TO HKFRSS (continued)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

HKFRS 16 LEASES

The Group leases various offices. Rental contracts are
typically made for fixed periods. Lease terms are negotiated
on an individual basis and contain a wide range of
different terms and conditions. The lease agreements do not
impose any covenants, but leased assets may not be used as
security for borrowing purposes.

Until the 2019 financial year, payments made under
operating leases were charged to profit or loss on a
straight-line basis over the period of the lease.

From 1 May 2019, leases are recognised as a right-of-use
asset and a corresponding liability at the date at which the
leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance cost.
The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period.
The right-of-use asset is depreciated over the shorter of
the asset’ s useful life and the lease term on a straight-line
basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of fixed payments (including in
substance fixed payments).

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases
with a lease term of 12 months or less. Low-value assets
comprise small items of office furniture.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

BASIS OF PREPARATION AND
ACCOUNTING POLICES (continued)
HKFRS 16 LEASES (continued)

The Group has adopted HKFRS 16 from 1 May 2019,
but has not restated comparatives for the 2019 reporting
period, as permitted under the simplified transition
approach in the standard. The reclassifications and the
adjustments arising from the new leasing standards are
therefore recognised in the opening balance sheet on 1 May
2019.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of
HKAS 17 Leases. These liabilities were measured at the
present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as of 1 May
2019 in each territory or region where the lease assets are
located.

The Group elected the modified retrospective approach for
the application of HKFRS 16 as lessee and recognised the
cumulative effect of initial application without restating
comparative information.

New and revised HKFRSs in issue but not yet effective

The Group has not early adopted the following new or
amended HKFRSs which have been issued but are not yet
effective for the current accounting period:

Amendments to HKFRS 3 Definition of a Business!

Amendments to HKAS 1 Definition of Material'
and HKAS 8
HKFRS 17 Insurance Contracts’
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture?

! Effective for annual periods beginning on or after 1 May
2020

Effective for annual periods beginning on or after 1 May
2021

3 Effective date to be determined
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the Six Months ended 31 October 2019  # % —F—JU4F+H =+—HILXMA

REVENUE AND SEGMENTAL
INFORMATION

REVENUE

Revenue represents the amounts received and receivable
for good sold by the Group to outside customers less sales
returns and discounts.

SEGMENTAL INFORMATION

Information reported to the executive directors of the
Company being the chief operating decision marker
(“CODM?"), for the purpose of resources allocation and
assessment of segment performance focuses on the location

of customers.

The customers of the Group are currently located in the
Unite States of America (the “USA”), Hong Kong, Europe,
the People Republic of China (the “PRC”), Philippines,
Malaysia, Singapore, Thailand, and other countries (which
represent aggregation other non-reportable operating
segments under HKFRS 8).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

3. REVENUE AND SEGMENTAL 3. Wtk B o W R (78)
INFORMATION (continued)
SEGMENTAL INFORMATION (continued) 23 W BB ()
Segment revenues and results v L&Y ES
The following is an analysis of the Group’s turnover and DLTR B g7 A 3 B R0 4% BT R 43 5B 8 Ay 2
results by reportable segment for the Period: R UL S VE S Vit
Revenue Segment results
&) 43 3 A
Six months ended 31 October Six months ended 31 October
RETA=Z+—RIEAMA BRETA=Z+—HIEAMA
2019 2018 2019 2018
SR RN ZEAE T\
HK$°000 HK$’000 HKS$’000 HK$’000
T T T# T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REHFH) (REEHFH) (REHH) (REFY)

The USA xH 14,489 18,928 1,172 (42)
Hong Kong & 559 1,548 54 2
Europe B 19,493 20,305 1,894 (32)
The PRC H 46,062 52,451 4,876 (83)
Philippines FHE 2,897 4,459 278 8)
Malaysia LY i 28,279 27,478 2,748 (44)
Singapore Hm 1,384 6,205 128 (10)
Thailand £ 10,088 20,146 980 (32)
Reportable segment total e 3 43 4G 123,251 151,520 12,130 (253)
Other countries HAbB 5 13,291 11,059 1,296 (18)

136,542 162,579 13,426 (271)
Eliminations ekl (2,043) (1,941) = -

Revenue to external customers and P35 % 5 W45 K

segment results Vg E ¥ 134,499 160,638 13,426 (271)
Net fair value loss on A RERI ARG 2 &

financial asset at FVTPL EE A R AR T (4,830) (16,440)
Equity-settled share-based P AR B 5 DR A7) 2 A it

payment expenses ZATHE X - (8,500)
Depreciation of property, W s Rk 2 i

plant and equipment (14,410) (5,497)
Unallocated interest income For A E A 911 992
Unallocated corporate expenses £ 7} it 2 £ % (17,408) (3,301)
Finance cost & AR (1,138) (188)

Loss before taxation i B i A 4R (23,449) (33,205)
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For the Six Months ended 31 October 2019  # % —F—JU4F+H =+—HILXMA

REVENUE AND SEGMENTAL
INFORMATION (continued)

SEGMENTAL INFORMATION (continued)
Segment revenues and results (continued)

Included in the PRC reportable segments are revenue from
inter-segments of HK$2,043,000 (2018: HK$1,941,000).

Segment results represents the loss from each segment
without allocation of corporate expenses which include
director remuneration, depreciation expenses, net fair value
loss on financial asset at FVTPL, equity-settled share-based
payment expenses, interest income and interest expense on
finance leases. This is the measure reported to the CODM
for the purposes of resources allocation and performance
assessment.

Intersegment sales are charged at prevailing market rates.

SEGMENT ASSETS

The follows is an analysis of the Group’s assets by
reportable segment:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

W gik Be o3 B RERE (58

R (4)

vig: L&Y E 3 U ))

Rl I s o o5l =g o 1
2,043,000%5 76 ( =& — /U4E £ 1,941,000
Jh) e

o ER AR AR A A5 W s 1R > TSl Ay
FiC 4> 36 B 52 (645 35 2 M~ 4 B B S
BAREFARGEZ EMERE A RHE
s 181 R~ JBCAS &5 G ARy 70 R 2 A5 3k
BH S~ FILE A BL K Bl E A B 2 A S B
32) o ey 8 PR ) T B 3R BLRT A ) E
mERRE B R EEE-

G S ] S 42 B 2 i 5 (R R A o
Vigi 3

LT B e 0T B 4 433 8043 22 4 9 i
Gyt

At 31 October At 30 April
2019 2019
B —AE R ZE—JUE
+H=+—H WA =1+A
HK$’000 HK$’000
Tt FH T
(Unaudited) (Audited)
(RBEHFEZ) (FHFAHZ)
The USA * 6,201 4,648
Hong Kong s 141 145
Europe B 6,942 13,896
The PRC w 24,561 15,764
Philippines FEHE 842 1,771
Malaysia 5 2 P A 8,061 5,006
Singapore g 351 1,225
Thailand #® 2,683 7,848
Reportable segment total CF: i § 49,782 50,303
Other countries HoAth 5 2 3,815 3,407
53,597 53,710

Unallocated E N
Property, plant and equipment W2~ AR IRk A 157,301 160,853
Right-of-use asset il T RE 48,510 -
Inventories T8 46,671 45,487
Financial asset at FVTPL A FUE R AR i < B g R 48,482 43,891
Other receivables At R SRR IE 60,361 55,848
Loan receivables JRE Wi B K 484 20,323
Bank balances and cash SRATEE R B & 125,653 131,276
Deposits and prepayments Pt 4 S LAY A 24,163 23,074
Consolidated total assets A e 565,222 534,462
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For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

REVENUE AND SEGMENTAL
INFORMATION (continued)

SEGMENT ASSETS (continued)

For the purposes of monitoring segment performance
and allocating resources between segments, all assets are
allocated to operating segments other than property, plant
and equipment, inventories, financial asset at FVTPL, other
receivables, loan receivables, deposits and prepayments and
bank balances and cash. No segment information on liabilities
is presented as such information is not regularly reported
to the CODM for the purpose of resource allocation and
performance assessment.

Information about major customers

Revenue from customers of the corresponding years
contributing over 10% of the total sales of the Group are
as follows:

INTERIM REPORT 2019-2020 ' Hi#i 45
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W 2ik Be oy W8 0 R (K1)

oy W ¥R (#)

L B % 7 0 3 B B 4 3 ] 43 P U
ERLIECR 18- VER S R )
15426 tean Skl A7 B 1 U fE R
AR G 2 S A~ A R ORI~ R
B 1% B S T AT O DL SR AT &5 Bk M B
S o HHA R B BRI JF A L IR
TE B R BT A% ) £ 2 AL PSR B
W ST B8 52 5 A ) R

HFHEEER &R
A FH E AR A A 4 [ B AR 10% L I
ZHEFPI ST :

2019 2018

S-Sl | 2 =F— N\AF

HK$’000 HK$’000

Tt FH T

Customer A — the USA KEH—%H =5 16,690
Customer B — Switzerland ®E L —Eit 18,234 18,058
Customer C — Malaysia PSR ER 18,902 —*
Customer D — Mainland China FET —HE A 14,760 16,775
* The customers contributed less than 10% of the total * H 5 R JRK D A A 4R T AU 25 19 10% -

revenue of the group.

Information about major products

The Group is solely engaged in the manufacture and sale
of leadframes, including integrated circuit leadframes,
heatsinks, stiffeners and related products. Since the
information on revenue from external customers for each
product and service is not available, no information related
to major products could be disclosed.

A7 B 2 2 BB

A A T AR S0 I B A B AAE > LA 4R
TR B 51 ARAE - BUAAAR - o AR B R Bl A
i 2 B o H R ST A B A E o R T
PRGN 5 WA R O A B
B i R T (I 4 R
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For the Six Months ended 31 October 2019  # % —F—JU4F+H =+—HILXMA

4. OTHER INCOME AND OTHER GAINS 4.

AND LOSSES

JC Al BOA DL B 3 il Wi i % M 1L

Six months ended 31 October
BETH=1+—HILAMEA

2019 2018
I S [ S ZE—)\F
HK$’000 HK$’000
Tt FH T
(Unaudited) (Unaudited)
(R H ) (REFHEZ)
Other Income H b A
Sales of by-products and scrap BRIl i % g8 L g B 1,110 3,174
Bank interest income SRAT A B A 5 4
Interest income from loan receivables 2% F Wit & 3 2 Fl Bl A 906 988
Rental income AU A 1,207 1,271
Sundry income A TE WA 3,152 -
6,380 5,437
Other gains and losses JL b Wi £t T M 1B
Net gain on disposal of property, B W 3 - MR AR T 2 i g TR R
plant and equipment 27 199
27 199
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{1 W 5 B 205 A B

For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

5. TAXATION 5. BH

Six months ended 31 October
wETA=Z+—HIEAMA

2019 2018
ZE2 U TR
HK$’°000 HK$’000
T#T THE T
(Unaudited) (Unaudited)
(R 2% %) (REHEZ)
Current tax R H B I
Oversea Tax 16 1B IH 6 (25)
PRC Enterprise Income Tax w1 S BT AR B = -
Hong Kong Profits Tax s A5 BL 457 528
Income tax expenses Jr 15l BH =2 463 503
Note: Bt -
Hong Kong Profits Tax LY IEEY A

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazette on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2,000,000 of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2,000,000
will be taxed at 16.5%. The assessable profits of corporations not
qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. The Group is subject to Hong
Kong Profit Tax at a rate of 16.5% for the six months ended
31 October 2018.

The PRC

Under the PRC Enterprise Income Tax Law (the “EIT Law”) and
Implementation Regulations of the EIT Law, the tax rate of a
PRC subsidiary is 25% during the reporting period.

W oE—E=ZH D — B Fl k@R
(CZE—LEBB (BFT) (55795 hKHlmE)
(TRZFZE D) > 5] AR BL W 8]l o 3% B 22k —
F— = H )\ H %8B Bk IR 8
) 78 i o AR 4 ) 75 B 9 5 > S A A 2
1) 752,000,000% JC 119 1 35 B Tis 151 $28.25% 11
T 2B > 17 R 82,000,000 7T A E S5 A s )
A HE16.5% 1 BL R BBL o A 45 A 45 Bl i 4% il
B £ 3 I LB 6 ) A 4 990 16.5% RO 1 — B R
B ME_F— /FTHA=+T—HIEAMA >
7 5 [ JE B AN 16.5% 1) & R A5 B -

o
Mg e N RIEFIE AR 3 F S BLIE) (T3

P AR AL 1) R A 26 7 15 BL A B 6 91 > R
ST > e A B 2 B R S 25% o
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For the Six Months ended 31 October 2019  # % —F—JU4F+H =+—HILXMA

6. LOSS FOR THE PERIOD

Loss for the Period has been arrived at after charging the

following items:

6. BIWiEH

A ) 2 s 183 RSN BR N 91 % THAR S B

Six months ended 31 October
BETHAH=+—HILAfEA

2019 2018

ZE A —E— )\

HK$°000 HK$°000

T# e T T

(Unaudited) (Unaudited)

(AR R %) (R&HFZ)

Repair and maintenance expenses MM R L 12,361 10,523

Impairment for inventories 15 e

(included in raw materials) (FEA R A AL 1,521 609
Operating lease rentals B REHEME

in respect of premises 202 7,176

7. DIVIDEND

The directors of the Company do not recommend the
payment of an interim dividend for the six months ended

31 October 2019 (2018: HK$nil).

8.  LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

following data:

7. BB

T /UF RHI0) o

8. R

WEENRIE € SN

A A R R ORI U
A E A — A 2 R R

AR F RN A B B R AR B i IR 4R

Six months ended 31 October
BETH=1+—HILAMEH

2019 2018
It S Y S SN S
HK$’000 HK$ 000
F# T T
(Unaudited) (Unaudited)
(RZBH) (RBEHFZ)
Loss for the period for the FH DA 5 TR e A T 4 v 2 )
purposes of basic and WA s 18
diluted earnings per share (23,912) (33,708)
Number of shares & 8 H
Weighted average number of FH DA 5 I BE A B 4 v e 4R
ordinary shares for the purpose of 2 5 R RE ST 34 8

calculating basic and dilutive
loss per share

2,256,265,322

2,256,265,322
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For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

9. TRADE AND OTHER RECEIVABLES
The Group allows a credit period ranging from 30 to
90 days to its trade customers. The following is an aged
analysis of trade receivables net of allowance for expected
credit losses presented based on the invoice date at the end
of the reporting period:

9. RO B 3o ME Wk
ARG T 5K F 25 WA F30%
90 FI o i 5 491 ] 45 R I » 2 5 MG e
IR T £ 5 1 A 4 9 S ) 2 0
B Sy BT T

At 31 October At 30 April

2019 2019
REFRE R F L
+H=+—H mA=+H

HKS$’000 HK$’000
Tt AP
(Unaudited) (Audited)
(RBEZ) (REHH)

Trade receivables & oy BESCER A
Within 30 days 30H N 21,699 21,865
Between 31 and 60 days 31260H 17,524 21,246
Between 61 and 90 days 61%290H 9,575 5,739
Over 90 days 90H LI E 4,799 4,860
53,597 53,710
Other receivables Al R i 3K IE 60,361 55,848
113,958 109,558

10. LOAN RECEIVABLES

e

Fixed-rate loan receivables

Over 90 days 9 *+

&=

B
S
o &

10.  MEM %

At 31 October At 30 April

2019 2019
REF—E B _F—IF
+H=+—H MA=+H

HK$’°000 HK$’000
T#0 Tt
(Unaudited) (Audited)
(R 1%) ()
484 20,323

The loan receivables were repaid in accordance with the
terms of the loan agreements and all loan receivables are
recoverable within one year.

B 5 5 T AR 4 R K T e 2 R MR
T A R R KA — 4 7 AT T i [ e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the Six Months ended 31 October 2019  # % —F—JU4F+H =+—HILXMA

11. TRADE AND OTHER PAYABLES 11, BB B Al HE A 3% 0
The following is an aged analysis of trade payables B 5 JRE A K T T ik A 3 I A5 SR IR A
presented based on the invoice date at the end of the H 25 2 BRE o #ran F -

reporting period:

At 31 October At 30 April

2019 2019
REFE R _F—ILF
+A=+—H MA=+H

HK$’000 HKS$ 000
T#T THE T
(Unaudited) (Audited)
(R 1% ) (R F)
Trade payables B 5 EAT 3K IA
Within 30 days 30H A 14,403 8,104
Between 31 and 60 days 31260H 3,448 4,413
Between 61 and 90 days 61290H 1,097 2,007
Over 90 days 90H DL £ 2,125 3,217
21,073 17,741
Other payables oAl JRE A5 B E 13 11
21,086 17,752
12. OTHER BORROWINGS 12, HAbff £
At 31 October At 30 April
2019 2019
REF—hE R FF
+H=+—8H mA=+H
HK$’000 HK$ 000
T#t THE T
(Unaudited) (Audited)
(RZBH) (R F)
Borrowings from a director —HERGE (W)
(Note) 16,910 12,596
Notes: Bt -
The borrowings are advanced from Mr. Li Tung Lok, a director of i 85 o AN A W) B R AR ) 4 0 A BT I A e B

the Company, and are interest-free and unsecured. J AR A o
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For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

13. SHARE CAPITAL 13. BeA
Number of
shares Nominal value
iz v B H [gi:
HK$’000
Tt
Authorised: €
At 1 May 2019 and NZEF—NHFELA—HX
31 October 2019 —EF-NETA=+—H
— Ordinary shares of — B B T (E0.08 %5 T 2 5 48 ik
HKS$0.08 each 15,000,000,000 1,200,000
— Redeemable preference shares of — 3 I {H0.025 7T 2
HKS$0.02 each T P e 48 S A 500,000,000 10,000
Issued and fully paid: CEE AT RAIE -
At 1 May 2019 and MN_F—NHEATH—HX
31 October 2019 —EF - EtTHA=+—H
— Ordinary shares of — B T (H0.08%5 T 2 % 48 A
HK$0.08 each 2,256,265,322 180,501
There was no movement in the Company’s share capital KAARAAERE = —JLFE T H
during the six months ended 31 October 2019. s el = N SN T DE NN 13X 0/
14. CAPITAL COMMITMENTS 14. BEARKYE
The Group had outstanding capital commitments as AEBA KRBT Z EARRIEMT
follows:
At 31 October At 30 April
2019 2019
R R R JUE
+HA=+—H WAH=+H
HK$’000 HK$°000
T8 Tt
(Unaudited) (Audited)
(RBER) (81
Capital expenditure in respect of B E Y2 WA R 2
acquisition of property, plant and R 49 5 R 7 i B 45 5 BB R
equipment contracted for but YR BH 2 E AR B
not provided in the condensed
consolidated financial statements 11,121 12,832
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For the Six Months ended 31 October 2019  # % —F—JU4F+H =+—HILXMA

15. PLEDGE OF ASSETS 15. ¥k

16.

As at 31 October 2019, the Group did not pledge any assets
(30 April 2019: HKS$nil). Motor vehicles with a carrying
amount of approximately HK$0.16 million (30 April 2019:
HK$0.78 million) were assets held under finance leases.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

This note provides information about how the Group

determine fair value of the financial assets or liabilities.

16.

AT —JUEF A=+ —H o A4 [ 4
AT EE (—F—JU4FMWAHA=+H
L) - IR (H £1160,0004 T ( %
— JU4EDT H =+ H : 780,000#k 5C) 2 X HL
LR BEREHERAFZEE -

ST HZ A RE

% I 4R A A B T ) e
B 2 8 Ao (LB R -

(I) FAIR VALUE OF THE GROUP’S (I)  $BHIEEY A MG H2ZA
FINANCIAL ASSETS AND FINANCIAL HEHLREERSRA/BZA
LIABILITIES THAT ARE MEASURED AT oAl

FAIR VALUE ON A RECURRING BASIS
The Group’s derivative financial assets and financial
liabilities are measured at fair value at the end of
each reporting period. The following table gives
information about how the fair values, of these
financial assets and financial liability are determined (in
particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy
into which the fair value measurement is categorised
(levels 1 to 3) based on the degree to which the
inputs to the fair value measurement is observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities
that the entity can access at the measurement
date;

. Level 2 fair value measurements are those
derived from inputs, other than quoted prices
included within Level 1, that are observable
for the asset or liability, either directly (i.e. as

AL Z TG EE e
TR 5 i 0 ] 465 PR Ry % Y fUME
At e N RAR M LUT BB R E %
FeMEELEMAMRZALME
(9 75 i (R L2 T 8 ) 22 A 5 Al
L Bg) o VA Bt a B e e R
B BB B R B TN A S Fe (e R R
S RN oy OB 55 R 2 AR (—
=) e

. B8R RAE R AR R
AR I BB R i B T
B2 W AE (R E MR EH
WAL ) (OREGHEE) S

. AR RE R A H
(B fiE A ) =[] 2 (R A%
RTA) T 26 — &% v i A
PASh 2 ] 855 E BB R

prices) or indirectly (i.e. derived from prices); g &
and
. Level 3 fair value measurements are those . WA REF RO

derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

S 6 T A2 T 35 W
2 Y o (R (R o]
TSR ) 10 5 0 1 -
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For the Six Months ended 31 October 2019 #%E ~ZF—JL4F+H =+—HILAMHA

16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(D

FAIR VALUE OF THE GROUP’S

16. &MTH2ZARMEE (4)

RN S DL A R il B2 AR

FINANCIAL ASSETS AND FINANCIAL HHL-REERSRAFRZA
LIABILITIES THAT ARE MEASURED AT e ()
FAIR VALUE ON A RECURRING BASIS
(continued)
Level 1 Level 2
LR B4
At 31 October At 30 April At 31 October At 30 April
2019 2019 2019 2019
[ Sy K13 SIS BB 04 R ZZ— U4
+H=+—H MA=+H +H=+—H MWA=+H
HKS’ 000 HKS’ 000 HKS’ 000 HKS’ 000
T T T T
(Unaudited) (Audited) (Unaudited) (Audited)
(REEY) (BEH) (REEH) (BEH)
Financial asset at FVTPL BAREFAREZ
SHAE
— equity securities listed in - REEETZ
Hong Kong e g 43,482 40,827 - -
Financial asset at FVTPL WARMER ARG Z
SHAE
— unlisted equity securities in - RREEE
an equity fund IRiiliesS: 2 - - = 3,064

The fair value of equity securities listed in Hong
Kong was determined with reference to quoted bid
prices in active market.

Unlisted equity securities in an equity fund that
trade in markets that are not considered to be active
and are valued based on quoted bid prices of the
equity securities listed in Hong Kong supported by
observable inputs are classified within Level 2. As
Level 2 investments include positions that are not
traded in active markets and/or subject to transfer
restrictions, valuation may be adjusted to reflect
illiquidity and/or non-transferability, which are
generally based on available market information.

The Group did not have any financial liabilities
measured at fair value on a recurring basis as at
31 October 2019 and 30 April 2019.

There was no transfer between instrument in level 1
and 2 in both periods.

REE LT BAE R A RE
T4 2% i B B Rk 2 BT
i E o

AR EIE R IS EE
WP 52 T BLE g A SR 2 i
i AR R 2R T R A A E
TSR 4 2 R b T A @ R Y
TP R R o A B R
AL G I JF I B0 E E KR
TS MR IR ] 2 Fp A A (E W] T 3
B DL W i Z 3 K EOR AT
R > S — M ARG AT T 2 T 8 R
(T

B A S H R
U A = H A e
FF 1 6 25 D28 0 0 B 2
EL VR

5 — J T2 TOHEA B
655 B 2 R A RS o
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16.

17.
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For the Six Months ended 31 October 2019  # % —F—JU4F+H =+—HILXMA

FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

(I FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS AND LIABILITIES
THAT ARE NOT MEASURED AT FAIR
VALUE ON A RECURRING BASIS
The carrying amounts of the Group’s financial
assets and financial liabilities carried at amortised
cost appropriate to their respective fair values as at
31 October 2019 and 30 April 2019.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances as disclosed
elsewhere in the unaudited condensed consolidated
financial statements, the Group entered into the following
material transaction with related parties during the interim
period:

COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of directors of the Company and other
members of key management during the interim period are
as follows:

16. &M T H2ZARMEE (4)

17.

(1D

LON | D2

3 J 45 0 F HE DL A fo {5
ZABMEMERERAKZ A
fo i

BREF—NFETA=ZF—H A=
T UFEMHA =1+ B > 3588 A
G MR 2 A A T < L EE B A
R MR E A B 22 fu(E A

B R 8 A% f] W) A58 B B R L At R
Pt P 8% 2 58 Ty e & R O o A S B

fi] ¥ B ] Wt O HEAT AU R AL S
HEBUA B ZH M

U ET VST EL LS ] DNCP
303 1 P 22

Six months ended 31 October
BETH=1+—HILAMEAH

2019 2018

- Sy TR 4

HKS$’000 HK$’000

Tt TH#T

(Unaudited) (Unaudited)

(REFEZ) (REBHEZ)

Fees and salaries & 2,127 1,549
Retirement benefit schemes AR AR AT F 191 43
2,318 1,592

The remuneration of directors of the Company and key
management is determined by the remuneration committee
having regard to the performance of individuals and
market trends.

ARFERERETEMANB ZME > J5H
i 2= B & 2% 8 R N R B T S AR

fift 7E



